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NOV 24 1950 


het femerable Johm L. swet.tellen 

. helnaen, ampsittes om Axpeaditures 
in the paecative Oopertmente 

uplited obates Gernte 

 @ehimgton £24, T. <. 


Leer Mer, Chabrprvay: 


Your letter ef 24 october 1930 requecte information ta 
we formished vyoa by 1 Gecermber 1990 ta assist the Committec 
im its respongibility to evaluate the effects of laws enacted to 
reorganiag the ixecutive Branch of the Geverament. Particular 
information is requested concerning the (wnteal lateHigence 
Agency Act of 1949 (Public Law 116, 81st Congress), a» well 
@e cevtain general legislative enactments. 


ihe Genteal intelligence *gemey Act of 1949 pertains par - 
ticularly to the Agency's procurement aathorities, travel, 
quarters allowances and related expenses, the Agency's general 
administrative authorities, and the expenditure of funds. fhe 
imtemt of the +t was te improve the administration ef Cla, ta 
pretect the confideatial aapects of the Agency's funetions (set 
forth im ceetion 162 of the National Security Act of 1947), and 
te develop a career service in the field af inteligeece. In your 
tecent report No. 2$81, Action on Meaver Commission departs . 
it ia moted that the wore af the Central Intelligence Agency has 
u¢em improved aa a result of legislative and administrative action. 
Vee legisiative action has greatly laciiitated the administrative 
MaPYSveamente, and without it the praper iunctioning of the Agence + 
wuld bave been iupossible. 


Secaaee of the mature of the Agency's Activities, lam sare 


,o2 will understaad that it is imogessible to give s detailed public 
report of the type which you request while otill ssaimtaining 
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cpaential secutity. ihere ate, aowever, cartan things whack 
cae te eet forth which nay be Hi sume tag atemed te you. 


Opter te the passage of the < emtval intelligences ogee? 
act of 1949, CEA was sedminintered onder lews amd reguialionme 
ot gemerak application and without specilic agtharity for meats - 
shry expenditares., obese authorities wert inedequate to serve 
the special needs of om intelligence agency. tata Ue Y 
edérministvative ofliciads were requires comtinvally to reavive 
leget aed other obstacles by Wakesbiit arrangements in order 
te provide toe neceanary services. Mublic Law 119 provides 
apeniiie stmninistwetlre authorities tor our special aceds. aed 
includes aaeic authority tor ompenditare af fueds, elierisating 
the requirement for re-enactment each vear of language speciiy- 
ing capenditere satsorities., i, Gras, provides the flemibility 
and security for operstions necessary tor &% imteligesce or gasi- 
Maeh seeds . 


the duvect tmencial savings that have Deen reslined cet~ 
aot be ascertained precinely im dollars and cents. Kine Coembead 
intelligence / gency ie @ comparatively Bee BZEBey atid im the 
process af development. Gut the Act aga enebled simplification 
ana vwecceased efficiency of tdvimisizvation, which weeks het the 
cast ef administration is tar less than it wowld hawe beem other - 
‘8 VR 


Action hes $een tacem to carry vot ell tae provieiane ot tae 
tow aad to tana appropriete regalations required by the Act. 
letegeries covered saclude {i} procurement, (2) education and 
training, (2) travel, allowances end related expesee which. in 
wm imtelligence agency. caver many complex prableutu incidental 
és foreign and domestic travel pot commen te mast government 
agencies, (4) medical services pragracs. (3) @oigetary ead accauat~ 
hag contreade which ore particularily necessary Secanee at the 
Ageney's comparatively road latitude im the application of appre - 
griated tomds, (%) peraunmel, ana {7} athar gemers! authorities 
otaatly ent fort in approprietion lenguage . 


tw addition, @ comtingiag managesmat survey BOG wie y oa 
is aintained je an ifort further te mcraeRes étliciency #@G ta 
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ttiece administrative pursoumel and coats to @ ooiateman. 


oo pitied ont im aay letter te rou of 16 Judy 1969, the 
Centves Intelligence gemey was caempted tram the provisions 
al the Pederal “reperty wad Administrative Seewlces Act of 1949, 
ani we Auve alow beet exempted from ie sabsequent amendments. 
(hie exemption wae gramted ts meet our special probleme in the 
eig of procurement and services. Zecaase of the mature of aux 
wore, Opetiel prow uecument channels and methods onast be followed 
io (Oe ietOin eeourity, However, we utilime the services of the 
enteral erviers Admiaiztration im all of ite lelde, and have 
Sdegles theve procedures wherever feasible, im view of the wary 
Tacent passage of the Sadget aad Accounting Crocedures Act vi 
i950, we are umeble to atete finally what effect id will have on 
this Agency. Mewever, CLA efficiale are stadving the Act end 
iwnerting with ropresentatives of the Ganeral cosunding  ilice, 
the Durem of the Sadget, and the Peeasary Liperiment comecern- 
tag the budgetary accounting and veporting procedures best 
suites fer the seeds oi thia Agemey. cur hudiget presentation 
nat always bowen made om the basie af » perignmance budget, 
v hike this egeary bas aleo been ¢acmpted from the proviniane 
od the Laseifiveation sot af 1949, we have followed standard 
guvermment cleccilication pracedures as well an grade siructures 
throughout. 


nea rely youre, 


AER E kee 


“i. Pieorsheimer:ble ° 
Central Records (0 / F+-a<~ 
igaer - 2 

“omptroller 

ianagement Officer 

ervices villerr 

Personnel Director 

General Coungel 
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